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Appendix A: SRES cost pass-
through approach 

We include small-scale renewable energy scheme (SRES) cost pass-

through amounts in notified prices.  

The method for calculating these costs involves:   

1. estimating the under- or over-recovery of SRES costs from 2025–26 

2. calculating the SRES costs to be included in 2026–27 notified prices.  

Over-recovery of SRES costs in 2025–26 

We estimate an over-recovery of $0.024/MWh (0.0024 c/kWh) in 2025–26. This is based on a 

comparison between:  

• the actual cost of SRES compliance, using the Clean Energy Regulator’s (CER’s) final small-

scale technology percentage (STP) for 2025 and 2026  

• the estimated SRES allowance included in 2025–26 notified prices, which used the CER’s final 

2025 STP and a non-binding 2026 STP. 

This comparison and over-recovery amount are shown in Table 1. 

Table 1: SRES over-recovery, 2025–26 

Allowance vs 
actual costs 

Period STP  STC price 

($/MWh)a 

SRES  
cost 

($/MWh) 

Average 
SRES cost 

($/MWh) 
Final 

(%) 

Non-

binding 

(%) 

2025–26 final 

determination 

allowance  

1 Jul – 31 Dec 2025 13.89  40 5.556 

5.136 
1 Jan – 30 Jun 2026  11.79 40 4.716 

2025–26 

actual cost  

1 Jul – 31 Dec 2025 13.89  40 5.556 
5.112 

1 Jan – 30 Jun 2026 11.67  40 4.668 

Over-recovery in 2025–26 (before adjusting for energy losses, the time value of money, 

variable retail cost allocators and the standing offer adjustment) 
0.024 

a Small-scale technology certificate (STC) clearing house price determined by the Clean Energy Regulator. The SRES 
cost ($/MWh) is calculated by multiplying the binding small-scale technology percentage by the estimated STC value 
(i.e. SRES cost = STP x STC). 

SRES costs included in 2026–27 notified prices 

We adjusted the SRES over-recovery amount for: 

• energy losses — to determine the SRES liabilities based on energy acquired, we used the 

same transmission and distribution loss factors from the 2025–26 determination  
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• time value of money — to restore the real value of the over-recovered amount, we applied a 

nominal weighted-average cost of capital of 9.20%1 

• variable retail cost allocators and standing offer adjustment — these adjustments were 

applied using the 2025–26 values. 

The final pass-through amounts are included in all notified prices (Table 2).2  

Table 2: SRES pass-through amounts 

Residential tariffsa 

A Negative allowance for SRES over-recovery in 2025–26 (c/kWh) −0.0024 

B Energy losses in 2025–26 (total loss factor) 1.061 

C Discount rate (time value of money) (%) 9.20 

D Over-recovery before the application of standing offer adjustment and variable 

retail cost allowance (2026–27 c/kWh) 

−0.0028 

E Variable retail cost allowance in 2025–26 (%) 7.25 

F Standing offer adjustment in 2025–26 (%) 3.35 

G SRES cost pass-through for 2026–27 (c/kWh) −0.0031 

Residential load control tariffsb 

A Negative allowance for SRES over-recovery in 2025–26 (c/kWh) −0.0024 

B Energy losses in 2025–26 (total loss factor) 1.061 

C Discount rate (time value of money) (%) 9.20 

D Over-recovery before the application of standing offer adjustment and variable 

retail cost allowance (2026–27 c/kWh) 

−0.0028 

E Variable retail cost allowance in 2025–26 (%) 7.25 

F Standing offer adjustment in 2025–26 (%) 1.36 

G SRES cost pass-through for 2026–27 (c/kWh) −0.0030 

Small business, load control and unmetered supply tariffsc 

A Negative allowance for SRES over-recovery in 2025–26 (c/kWh) −0.0024 

B Energy losses in 2025–26 (total loss factor) 1.061 

C Discount rate (time value of money) (%) 9.20 

D Over-recovery before the application of standing offer adjustment and variable 

retail cost allowance (2026–27 c/kWh) 

−0.0028 

E Variable retail cost allowance in 2025–26 (%) 18.70 

F Standing offer adjustment in 2025–26 (%) −2.58 

G SRES cost pass-through for 2026–27 (c/kWh) −0.0032 

Large business, load control, street lighting and existing obsolete tariffsd 

 
1 Based on our latest internal analysis. 
2 To ensure all customers benefit (including those who opt-in to new retail tariffs), the pass-through amount is included in 

both existing and new retail tariffs.  
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A Negative allowance for SRES over-recovery in 2025–26 (c/kWh) −0.0024 

B Energy losses in 2025–26 (total loss factor) 1.076 

C Discount rate (time value of money) (%) 9.20 

D Over-recovery before the application of standing offer adjustment and variable 

retail cost allowance (2026–27 c/kWh) 

−0.0028 

E Variable retail cost allowance in 2025–26 (%) 6.0445 

F Headroom allowance in 2025–26 (%) — 

G SRES cost pass-through for 2026–27 (c/kWh) −0.0030 

Very large business tariffse 

A Negative allowance for SRES over-recovery in 2025–26 (c/kWh) −0.0024 

B Energy losses in 2025–26 (total loss factor) 1.013 

C Discount rate (time value of money) (%) 9.20 

D Over-recovery before the application of standing offer adjustment and variable 

retail cost allowance (2026–27 c/kWh) 

−0.0027 

E Variable retail cost allowance in 2025–26 (%) 6.0445 

F Headroom allowance in 2025–26 (%) — 

G SRES cost pass-through for 2026–27 (c/kWh) −0.0028 

a  Tariffs 11, 12D, 12E and 14C. 
b  Tariffs 31 and 33. 
c  Tariffs 20, 22D, 22E, 24C, 34 and 91. 
d  Tariffs 43, 44A, 49, 50B, 50C, 60A, 60B and 71.  
e  Tariffs 51A, 51B, 51C, 51D, 52D, 52E, 52F, 52G, 53 and ICC site-specific. 
Note: SRES cost pass-through calculated using the formula: 𝐺 = 𝐴 × 𝐵 × (1 + 𝐶) × (1 + 𝐸) × (1 + 𝐹). 
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Appendix B: Data used to 
estimate customer bill impacts 

We use median annual customer consumption to estimate bill impacts 

for typical customers throughout the determination.  

For each tariff in regional Queensland, the median represents the midpoint of annual electricity 

consumption, i.e. half of customers use more, and half use less. 

Consistent with previous determinations, Ergon Retail provided actual usage data from its customer 

base of more than 700,000 regional Queensland customers to inform these estimates. 

Table 3: Median consumption data used (as at 30 June 2025)  

Retail tariff  Usage  
(kWh per year) 

Demand  
(kW per month) 

Demand threshold  
(kW per month) 

T11 4748 — — 

T31 1568 — — 

T33 1460 — — 

T20 5287 — — 

T43 128283 — — 

T44A 168537 87 35 
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Appendix C: Build-up of notified 
prices 2026–27 

Table 4: Notified prices — residential customers (excl GST) 
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Table 5: Notified prices — small business customers (excl GST) 

 
   a.     Charged per metering point.  
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Table 6: Notified prices — secondary load control and unmetered customers (excl GST) 
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Table 7: Notified prices — large business customers (excl GST) 
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Table 8: Notified prices — large business (excl GST) 

 

Table 9: Notified prices — large business and street lighting (excl GST) 
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Table 10: Notified prices — very large business customers (excl GST) 
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Table 11: Notified prices — very large business customers (excl GST)  
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Appendix D: Gazette notice 
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