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reservation costs would materially affect CS Energy’s cost structure and market
competitiveness.

Despite several requests for information post the Enhanced Research engagement, GAWB
did not provide an indication of cost prior to or post commencing construction of the FGP.

CS Energy also notes that the FGP is a long-lived asset (greater than 30 years) where at the
date of the initial engagement and through subsequent updates there has been clarity that the
Callide Power Station assets would have a comparatively significantly shorter life. The closure
of the Callide Power Station at the end of the asset life will significantly reduce the water
demand from Awoonga and ultimately reduce the water security risk for GAWB.

Cost and purpose

GAWRB's submission of 5 September 2025 provides an indicative Water Security Price to apply

from 1 July 2026 of $1,406.88 /ML based on the contractually agreed water reservation of
Nt 1, rcpresents an increase

of 300% and is driven primarily through the inclusion of the FGP into GAWB’s Regulated Asset
Base.

CS Energy maintains that GAWB's proposal to socialise the capital and operating costs of
infrastructure expansion intended for hydrogen and renewable energy sectors across all users
is unreasonable. Existing customers such as CS Energy are bearing substantial costs without
receiving proportional benefits. CS Energy believes that GAWB should bear some utilisation
risk for capital projects when the benefits extend beyond current users to ensure efficient and
equitable cost allocation.

In conducting a price monitoring investigation, the QCA is required to have regard to economic
and regional development issues including employment and investment growth as per the
Queensland Competition Authority Act 1997. The proposed price increase will negatively
impact the economic viability of CS Energy’s operations at Callide Power Station potentially
undermining regional investment, growth, and employment opportunities.

Callide Power Station plays a vital role in the Gladstone area. Callide Power Station is already

facing significant price pressures which threaten its competitiveness. It is estimated that
GAWB's price increase will contribute u N

The Water Security Price should not be allocated via a postage-stamp approach but based on
direct benefit. CS Energy should not be allocated full costs of the FGP given that the FGP
connection is downstream from CS Energy’s offtake point and does not provide direct benefit.
Furthermore, Callide Power Station uses raw water not treated water, with this water at
Awoonga not at Gladstone. CS Energy should only pay for the portion of the FGP that
transports raw water from the Fitzroy River to approximately the Awoonga location and not be
liable for costs associated with water transport to Gladstone or water treatment facilities.

CS Energy urges the QCA to carefully consider these concerns to ensure fair pricing and to
avoid undermining the competitiveness of existing businesses in the Gladstone region.

Drought Mitigation Strateqgy

GAWSB has also not provided clarity on the direct benefit to CS Energy in a drought situation
as the water provision point of the FGP is downstream of the Awoonga Dam whereas CS
Energy draws its water directly from the Dam. Furthermore, CS Energy already takes drought
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