To; Ian Johnson Water Policy Advisor — QFF
From; Morton Vale Lake Clarendon Pipeline Users Group Inc. (MVLCPUG Inc)

RE; SUPPORT DOCUMENTATION TO QCA PRICE PATH REVIEW
MORTONVALE PIPELINE AND SEQWATER -2013-17

Mortonvale pipeline annual nominal allocations where established after a “Letter
of Intent” Morton Vale Irrigation Development ,and submitted to Executive
Director (Water Resourses) DPI. The applicants indicated annual nominal
allocations sought based on megalitres for irrigation (maximum 4 ml per hectare),
area of cropping land also ml for stock and domestic purposes.

The EMP was done (refer to attachment A of “The Agreement_Contract.”. All
prospective Pipeline applicants properties had to meet the EMP before the
Project could move to the next stage. Finally the approvals where given and
contracts (THE AGREEMENT) where signed .The whole process confirmed
after project was funded and applicants locked in to annual nominal allocations
which where 5051 ml. (Refer to service area ptan BR609 A3 and names all
properties and allocations dated;5/01/1995 ).

Mortonvale Pipeline was commissioned in March 1997 (refer to leter11/3/1997
supply of water). DNR had commenced “clawing” back Agreed nominal
allocations before the pipeline construction phase was completed. Eg,
Qually/Predebon fax 3/12/1996 refer to four paged letter from DNR attached.
This developed unnecessary concern to Pipeline Proprietors buying Pumps,
reticulation pipes and expensive Irrigators in preparation for connection to the
scheme outlets. The Qually allocation was 1150ml . Being quarantined by



The 5051ml allocation was significantly reduced prior to the scheme
commissioning in April 1897.

DNR eventually advised our committee (fax Morton Vale Soils -23/7/1997
refer to attachment 9 pages) so they were after more clawback allocations .

Correspondence was sent to Minister Welford (refer to attachment letter
29/7/1998) . Ministerial reply 21/9/1998 didn’'t address the scheme problems )

Recommendations:
1 That the fixed and variable charges be reviewed
2 Renewals charges are imposed in some cases including future costs

in water meter plinth reconstruction due to poor project supervision in
the original construction of outlets. (Requires review of cost
methodology)

3 Lake Clarendon /Mortonvale apportionment of costs in our opinion has
been incorrect from inception of the scheme. Please review 5051ml.
the clawback and 3507 November IROL 2000 up to current ML ?.

4 Review the compensating error now charged to Pipeline. It should be
absorbed by previous pipeline overcharges.

5 Seek relief from payment of fixed tariffs and Capital Charges until
ROP’S have been implemented.



Fiepa. |10n

2ok fanan
\'u:ﬁ

L1
SN G 1D Jiaks
S aamaton N Puchf Park
Drgar S of '
: RF: PRYGEBON INTEREST IN ,

PROTPFRTIES AT MORTON VALE

R CANES g-mmlﬂne dled 26 Nosomiber LB whitem ol Regeesiod et w;,.rﬂin;
2 aitari L of way v i svatar Wsatam Lo Y o, ooy

i 47,4 J""‘ﬁ:” ]
1

Ledf i "'l‘"w‘ Parishonl Clavisdon

-

o v bt u;muﬁ!mguiﬁg devess fo smarate ol s e ke pipelines wldeh constituee e
Mrope i e Sapply Soham S eack of ese o

ot Sovbral Offieer Neville AN of this (e us oo Nuly prosi@eg yow My Binid Pak with
atserier e e Modon Vate Schenbe snd, 05 a8 vl cniem 10 than brizfizg. copies of 2 plans a2
estihet o sigg R

o Mo Vale Wister Seaph Schemy T B
s flw oo o UhsithschicEshi Eoldigs, the 3 les boing mﬁ.‘ﬁi »f your cermespondanes and e |

ethe SRR sabr el poine !

E . 4

" L, e " i 423 o .

oy st bo of imlcvert ke vt thal e o] openie o7 tee Blaron Vade Wates Srappty Sebome is §
sdwilidend fhe o tly AT, ;

AL, ;-Im pie [esdd eaclosed 2 g wfthe WML 0GR o veary the pmwﬂgéa&m‘l By dh v 51
Wb Tk ad s Departmrent  Hie deecorent g vell be Nlu.mllumﬁm. irdzpoers, |

DEPARTMENT OF NATURAL u:snuu"ctsml
R N el g TOUTITES T RECTOY

¥
Banan- - % ok \."-;”A Vb p o) )
FAE  wreE L EUNY LY e bk (LR Ik PO Pl
Ve waar e dy ) IS B T S
s -t



|

NATURAL
LR eazaa RESOURCES

o Lol e TR wmended o be s cc 0 L et s S e e e Ly
Lok b e wdtes allacithn o pese 0 v

a [0 i mbemded o b L. w2 O PR ALY RO B
st Tior @ wtstier allovatton o 50000 et

o Phetiot on e sinuassont iy ACatioet b [an 4 g0 "..-l‘-_n* ¥

7
v w2 < e swars smmginally abesigoedd Lo some e ooblings wnles wiment amaershop al e iweprm
of lis. scieente. Hemee, e dugl cuthes 2o e west of Lot 39 e CAST AT wete interdad lo tony
e % 512

=T

immarad -

[T 20w U150,
IR AR i 1T i
Levs o CNH 62D,

§, oo a0l [lrﬁ[laht.-dﬂuh( g [OREL TTURTT SO BT s X I CCNUL TS RO - VI T 9
pae it uiede

1

2n i

ki thoors . Lot 33 00 CSHIAZT woenld ko Jnat's v e
Bacnws vl

LRI (T T T

Any copital woths seuiesd 1o by provided o pain 23 offtake o
racei 1 G properyy wald Do subjret 1 e Dhpsimmes's policy. mamely 4
avopared with an oxtension or modificatie ul 1

Wi’ :
Wty Laistng Waternorhs Lisuaces X

Yous ot sdarsad] that Liceiwe No, S3007 relios b & propesed §0ne eontvisugal pump on Lwkyec
Ureed whichi s Liconsed 10 b2 focated op an v vwunmt on |t <% on A3, Purish of Clauondon 1)l
sy s St ing

|
L
DEPARIMENT OF NATURAI nisountitM{
beqat’ v Lo Wl 7 AR Rtk e
IR 200 Thee s 80, P1be, a5et s Nhat el B WS 1 ofd
f_'rl"‘.'"v" 3 l._---,l T ] T ] --.___,4,”
e ryiowy At Apsease, 1 B TR wWa ¢ om0
y 4 il i



] = 04
L
SERANAR
7 ]
'
NATURAL |
N LT } H
(B EH FEE i Pagnis o JHiee s
R I PR S | -
&1 .:“.' PR ) 7
e Heerce iy R RS M Sl Utpaes AN dliscaton o i) hesranss
ropresbms e arcs aed iy he cERwein e Teeret Vi pansp kag sover been |
 jmstalfal \
! E s forihis v M e aibsctions of ail sueh Bevaves og Lockyor and Taidley Crocks and r
< § o sithin @ ind scetinns of ibe Cenirgl Lockyar Provjeet are tnder icview s 4 process of
. D ek caioss 10 megalire allovalions, LUhring this peovess aflications wel) w
'r! sy hoard 1sowd ‘Wsine of wrer nse 5o e slomatiie sapplics ovadible w tie landowners
- lmelal
™ Fi
) ke e, e mepadtod i be saitplots By 15t duly T amd ne ciarantee can O gaen with gegand b
thig s il @mﬂm will reaud? s il W5 0w
T it e, | JE BB (0 Salien 19 o1 B Winter Redaigees it w0
. i e s 212 e
e Boover v B ceate o onasl mnd theme s b omankes {0
ficerwe wid @~ wal L ackver Ceeeh »Tmuld the mess auners il 3oplt i
Dievedure. of" ;2 v slSRIEE o musininin Lacones No. 33962 @ witt be nevessary Bat 1he axisting fhetmsec
vo appdy oo arwend tae Heonee o supply valy Lhose bots that wikk comein in common ownorship, This
s he dons hefore any, Salke ocear: T
¥
‘curs Rl \ ‘
Y owrs Rl o i
r
- ¥ ¥
-
4
- o N
I } '
RE AN ANAGER, TR
1 ATF WATEFR PROJFC TS MORETON
; LYo
] -,
OrPARTALNT OF NaleRAL RESOUR

ST T R e

by 5 ] LT IR TR e (LB TN | B
Iy L S YT kel W gt

L i L I A glrpadsf S0 0 iy

L | R Ll N R LA el B L] b ® e 1|



bk y 3
gy URIOA

e e 1 T

w‘“‘}_‘ ) Lol ot 68
i N 4

£

]
; i
{ n H
: f
i * t =
I! ‘47;‘ fr 1.,
PR g

e

=m\;

T

bl 5

CAILI 43

———

19

#ac i BE

DNR.
( refer to page 5 of the agreement “Sale or change of ownership of property

supplied”



Submission by Central Lockyer & Morton Vale schemes - SEQWater
irrigation Price Review 2013-17 - Draft Report

This submission primarily responds to revised pricing proposals cutlined by QCA at a meeting in
Gatton on 5% March 2103. At this meeting QCA indicated that they had applied the average of
above average water use for the 15 year period (1998 to 2012) to estimate volumetric water charges
which had the effect of reducing Part B charges and increasing fixed Part A charges from those
proposed In the Draft Report.

The proposed charges were as follows:

Central Current Proposed Tariffs Cost
Lockyer Tariff Reflective
Tariff
2012-13 2013-14 2014-15 2015-16 2016-17 2013-14
S/ML $/ML $/ML $/ML $/ML S/ML
Fixed 0.00 0.00 0.00 23.65 26.39 52.52
Variable 32.91 10.03 10.28 10.54 10.80 10.03
Morton Vale
Total Fixed 0.00 2743 30.17 33.02 36.00 72.44
Total Variable 37.68 13.56 13.89 14.24 14.60 13.56

While these revised tariffs were preferred to those presented in the draft report, representatives
from both schemes attending the meeting voiced deep concerns about the impact the proposed
fixed charges would have on irrigation enterprises in both schemes now and into the future. They
were particularly concerned about the impact of the fixed tariffs on customers with smaller
aliocations whom they expected would not be significantly utilising their entitlements. QCA
presented analysis which indicated water bill increases of between 30% {20% usage) to 84% (zero
usage) in the Central Lockyer. Bills were forecast to increase in Morton Vale by 19% and 48% for the
same usage levels. Representatives agree that the proposed cost reflective tariffs could not be
implemented without significant restructuring of both schemes.

The following issues are raised for the consideration of both the QCA and the Queensland
Government:

1, Planning and management for sustainable irrigation

While scheme customers recognise the need to plan and manage for the sustainable use of

groundwater, they are very much aware of potential socio-economic impacts of implementing

significant reductions to entitlements. Issues that have been consistently raised by irrigation

entitlement holders during the ongoing investigations into the regulation of groundwater

include:

a. Implementation of management zones confer different volumetric conversions

(between 0.9 and to over 4.0ML/ha) depending upon the zone. These zone boundaries
have been confirmed te be consistent with hydrogeology data (Central Lockyer valley



Independent Review of the Water Allocation Process & Alluvial Groundwater Model
Audit — Water Solutions Pty Ltd 2004). However, it is submitted that in some areas these
boundaries are arbitrary (eg using a road reserve). Irrigators also submit that the
conversions in some zones do not reflect past extraction rates and established farming
systems and supporting Investment. However, in other zones the conversions maintain
the status quo or in some cases could improve allocations. Itis considered that smaller
farms in low conversion areas will be adversely affected by these conversions.

b. Areas of the original scheme have been removed from the scheme as they have been
assessed as not receiving benefit. There is also at least one case of an individual farm
being excluded from an existing zone as result of an assessment of no benefit. Itis
expected that other customers will want the opportunity to apply for benefit
assessments (rejected in the past) as they expect a similar result based upon their
farming experience.

¢. Groundwater regulation only affects the Central Lockyer scheme and not the Upper
Lockyer which remains unregulated

d. Irrigators continue to question the validity of water modelling due to the randomness of
sampling and the time periods between sampling

e. Scheme infrastructure (Lake Dyer and Lake Clarendon) have not achleved planned
performance levels (see comments in Item 2 below)

While QCA’s proposal to delay imposition of fixed tariffs for the first two years of the price path
is welcomed, there is a concern that groundwater planning will now be rushed allowing little
time to address the complex implementation issues in the Central Lockyer and Morton Vale
schemes. In particular, DNRM may only have time to implement interim water allocations that
are not tradable or have significant restrictions on the movement of entitlements limiting the
scope for customers to make adjustments for the Impact of water prices. Also it is expected that
customers in the Morton Vale scheme are likely to face difficulties with the imposition of fixed
charges as well as any capital charges given the expected continuing poor performance of the
scheme,

Recommendations

¢ Department of Natural Resources and Mines consult with scheme customers ona
program for the conduct of water pianning for the Central Lockyer that provides
sufficient time jor issues being raised by irrigators to be addressed.

o QCA allow for a review of the imposition of fixed tariffs In the Central Lockyer if
resource operatlons plans have not been fully implemented by 30 June 2015

e Morton Vale customers be permitted to seek relief from the payment of fixed tariffs
and capltal charges untll ROPs have been implemented

2. Performance of the Central Lockyer scheme infrastructure

Bill Gunn Dam and Lake Clarendon have performed well below planned supply levels over the period
since commissioning. Records show that for seven of the 12 years to 2007 both facilities could not
supply water. This poor level of performance was under discussion and review over this period. The
minutes of quarterly meetings of SunWater’s South East Customer Council (covering all schemes in



south east Queensland) from 2003 to 2006 also highlight the concerns about the performance of
irrigation schemes and efforts to implement scheme rules, progress with water planning and earlier
water pricing rounds, implementation of drought management strategies and lack of consultation on
key investigations being undertaken into scheme Issues.

Irrigator representatives from the Lockyer schemes were continually seeking solutions on key issues
particularly with the poor performance of the schemes from 2000 and increasing discussions
regarding the implementation of national water reforms. The submission by irrigator
representatives to the House of Representatives’ Inquiry into Water Supplies for Australia’s Rural
Industries in September 2002 highlights concerns regarding water management in the Lockyer
Valley. Morton Vale customers have been in constant contact with the State Government since the
scheme was commissioned to address problems of poor water supply (see additional note below on
scheme entitlement reduction).

Lockyer irrigators organised to address the issues with the formation of the Lockyer Users Forum in
2003. The Forum made representations to the State Government on a frequent basis. The reply to
a letter to the Lockyer Water Users Forum from the then Minister for Natural Resources and Mines
in September 2003 shows a recognition of the problems and some indication of action that needed
to be taken in the Central Lockyer. For example the Minister indicated that it was necessary to
revise the estimated yield of Lake Clarendon based upon actual data. He added that there were
‘problems associated with delivering water from the Lake to some pipeline outlets.’” He also advised
that SunWater was producing a future directions document and the early priorities being identified
by the community (eg obtaining an additional source of water for the scheme, improving the
effectiveness of the scheme and reducing the costs of the existing scheme to users if effectiveness
cannot be improved).

Ten years on, little has been achieved. For example SunWater proposed measures to address the
limitations on supply to some pipeline outlets from Lake Clarendon but did not proceed with
Investigations and then abandoned the project when the State Government implemented fixed tariff
rebates during the helght of the drought.

The Lockyer Water Users Forum made a concerted effort from 2003 to 2008 to develop a “Co-
management’ proposal with DNRM to sustainably manage the Lockyer Valley surface and
groundwater systems. This effort lapsed as support from the Australian Government was not
forthcoming. Progress with the implementation of groundwater management slowed during the
period and has now been overtaken by the implementation of pricing reforms. There Is now a
significant risk that poor coordination between water planning and management reforms and pricing
will undermine the benefits expected to result from these reforms.

Looking forward, the significant risk for customers of both schemes is the possibility that the
performance of the scheme assets will not improve even when measures to limit take to sustainable
yield are being implemented. Customers will be looking for improvement in the average volumes of
water that would be available and improved reliability. If the performance of both schemes is not
significantly improved prices proposed by QCA are expected to have a negative impact on both
schemes.



Irrigation customers have little confidence that SEQWater will have a commercial interest or the
capacity to work with both schemes to achleve needed improvements in performance. Customers
are also reluctant to take a proactive approach to address the issues involved in implementing both
water planning and pricing reforms as they expect an inadequate leve! of engagement.

It Is recognised, however, that DNRM, SEQWater and customers must engage in the planning and
management of both schemes to successfully achieve reductions in the take of groundwater to
sustainable levels while at the same time facilitating customers to improve farm productivity. It
would also be hoped that improved local management of the groundwater scheme would gain
efficiencies to drive down scheme management costs.

Recommendation
¢ The Queensiand Government require the Department of Natural Resources and Mines,
Department of Energy and Water Supply, SEQWater and Irrigator representatives to
develop a coordinated pian for the Impiementation of water planning and management
and pricing reforms for the Central Lockyer (and Morton Vale) scheme.

Morton Vale Entitlements
At the QCA meeting on 5™ March at Gatton, Morton Vale customers drew attention to the reduction

In water entitlements for the scheme that occurred during the mid-nineties. QCA officers sought
further information on this matter. Customers have subsequently confirmed that the original
surface water entitlement for the scheme was 5051ML which is significantly above the current
3,470ML of medium priority interim water allocations identified in the QCA Volume 2 report.
Documentation to verify this scheme information has been collected by customer representatives
which confirms that surface entitlements were reduced to 3,507ML with the implementation of the
Interim Resource Operations Licence in 2000 (See attached documentation). There had been
proposals put by the Department of Natural Resources to Morton Vale customers during 1997 and
1998 to either reduce scheme entitlements by 1,150ML or to reduce entlitlements on farms to
‘AML/ha of land considered suitable for irrigated agriculture.” Documentation shows that the
Department recognised that there was a problem with the release rules for Lake Clarendon for the
Mortan Vale scheme, recharge of the Lockyer Creel aquifer and Lockyer Creek riparian irrigation. The
Department sought to address these issues finally with the approval of the interim Resource
Operations Licence in 2000, It Is submitted that this reduced customer base should not bear full
responsibility for the renewals and operating costs of the scheme. The payment of a capital charge
also requires review.

Recommendation
= QCA investipate whether Lake Clarendon end ossociated distribution assets are in excess of
what Is required to operate the scheme alfowing o reassessment these costs to reflect the
‘optimised cost’ of supplying water to scheme customers.

3. Impact of prices on farms



Marsden Jacob Associates prepared a report for the Department of Natural Resources and Water in
2008 entitled ‘A social and economic assessment of proposed water management arrangements for
the benefitted area of the Central Lockyer — Part 1 & 2 Report.’ The consultant used seven
representative farming enterprises as a basis for the assessment and found that three of the farms
could have problems with costs exceeding benefits based on water received in the thirteen year
period to 2005-06. Looking forward the consultant forecasted that cost impacts will be lower once
the groundwater resources are ‘in a much healthier state’. It particular, it was concluded that ‘As
NRW is recommending maximum sustainable yields under the proposed reforms, it is difficult to see
how, as a group, irrigators can be worse off under the new arrangements.’ The consultant also
notes that there will be additional supply security, reduced risk of spread of salinity, improved equity
re access to groundwater resources and reduced pumping costs to improve the position for
irrigators.

it is difficult for customers to accept these findings given the limitations placed on the scope of
investigations and the need now to consider the implications of having to eventually implement
QCA’s forecast of prices required to achieve cost recovery targets for both schemes. They also point
that water prices have gone up by 300% and electricity prices by over 200% in past ten years.
Farmers in the Lockyer are making investments to change the water retention propertles of soll, to
use less water and electricity and change to zero till in an effort to reduce costs and remain viable,
The economic condition of the farming industry in the Lockyer is poor following the drought and
floods and it is expected that the move to fixed charges will put many out of business. There isa
concern that proposed QCA charges will lead to a further drop in water extraction as costs will
exceed expected returns.

Implementation of proposed QCA prices will require further assessments of impacts for
representative farming enterprises and areas within both schemes. It will also be necessary to
examine options for customers to adjust to these impacts through trading or other measures and
any action required to remove impediments to these adjustments. The option of customers being
forced to hand in interim water allocations as the only option to manage price impacts must be a last
resort.

The Lockyer Users Forum has not questioned the need for the reforms but has questioned whether
the benefits proposed by Marsden Jacob can be delivered based on performance of State
Government and water providers from the mid-nineties. Steps that may be taken over the next few
years to implement reforms must be conducted in a way that helps irrigators to confirm benefits
proposed by Marsden Jacob. The consultant particularly cites the importance of the reforms in
enhancing security and reliability of supply and equity of access to groundwater resources.
Recommendations are made re the need for hydrogeological modelling ‘to estimate the reduction in
year to year variation in ylelds’ and the need for grower input on how improvements in reliability
will improve farm planning, risk and productivity.

Recommendations

« Economic and soclal assessments of defined water management arrangements for the
Central Lockyer and Morton Vale schemes need to be conducted as a matter of urgency.



These investigations should also Identify measures to adjust te impacts on farming
enterprises.

» Managing for the impact of water planning and pricing reforms must be within the terms
of reference for the preparation of a coordinated plan for the Centrol Lockyer (and Morton
Vale) scheme.

4, Consultation

At the 5% March meeting in Gatton, QCA tabled cost estimates for SEQWater to conduct forward
renewals options analysis, production of annual network service plans and response to submissions
and the establishment of scheme advisory committee.

Representatives attending on 5™ of March were supportive of the annual network service plans and
scheme advisory committees noting that SEQWater forecast that it would cost $7,000 per annum
per scheme to provide these services. The forecast of $16,730 for renewals analysis for the Morton
Vale scheme was not accepted. Scheme representatives require further advice from SEQWater on
the proposed investigations.

As outlined above these proposed consultation arrangements will not address the needs for
engagement regarding the coordinated implementation of water planning and management and
pricing reforms. It Is considered however that the implementation of a coordinated plan involving
implementation of local management of groundwater use could be expected to provide significant
savings in direct and therefore the indirect operating costs for the scheme. These efficiencies would
need to be passed onto customers in future pricing rounds.

Recommendations

s Annual network service plan reviews and a scheme advisory committee are supported for
the Centrol Lockyer/Morton Vale scheme.

o SEQWater address the need for future renewals analysis with Morton Vale customer
representotives

e Terms of reference for the preparation of a coordinated plan for the Central Lockyer (ond
Morton Vale) scheme must Include consideration of operating cost efficiencies (direct and
indirect) that can be delivered from local management of groundwater.

This Submission

This submission is made by scheme representatives. There has been insufficient time since the
meeting on 5 March to consult mare widely with scheme customers.
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« FUL 1990

Mr L. Scott, MP

Federal Member for Oxley
PO Box 33

IPSWICH QLD 4305

Dear Mr Scott,

CENTRAL LOCKYER IRRIGATION PROJECT - MORTON VALE AREA

I refer to your letters of 6 January and 28 January on behalf of Mr Ashley Clark of Kentville

conceming extension of the area benefited by the Lake Clarendon Scheme o include the Morton Vaie
area.

The propused works to include Morton Vale will be submitted, along with the ather works described by
Mr Ciark,’for consideration by the Queensland Government for inclusion in the 1993/94 budget. They

will have 10 compete with many other proposals from all Ministerial portfolios for the limited funds
available.

Even though the Morton Vale area was ipciuded in the original scheme, funds can only be made
available for construction of the work through the budpet process, To that extent, it has to be
considered as a ‘New Initlative’, § am onable to give any commimment to whether funds will be made
available in 1993/94 until the budget is formulated.

I have no doubt thet beneficiaries of the proposed new works will be expected to contribute wwards
their capital costs, Because Morton Vale was included in the original scheme, 1 am prepared to
recomnxend to the Cabinet Rudget Review Commiittee that consiteration be given to a reduction in the
capital contribution which would normally be expected from the Morton Vale growers, At the same
time I must point ow that the ‘one price’ policy advocated by Mr Clark provides a significant
advantage to the Morton Vale growers. Whereas the Morton Vale users would obtain their supply from
& pipeline, often under pressure, other users would have to pump from an open stream or from a deep
bore. Those pumping from streams face a cost of some $65/megalitre for pumping and repayments on
equipment over and above the purchase price of the water. Groundwater exfraction incurs an even
greater add-on cost of up to $110/megalitre. Those taking supply from pressurc pipelines only face
additional costs of some $37/megalitre and therefore would have a much greater capacity to pay more
to purchase supplies. This wili need to be taken into account as well in consideration of equity.

OFRICE:  Primary Industries Building, 80 Ann Street, Brisbana QO 4000

POSTAL: GPO Box 46, Brisbane Q 4001
Trlephone {071 23 93000 Facsimile (07} 22 80260
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Ml whibations will cerainty be expected for new works, and the willingness to pay must be established.
o sy Department is seeking expressions of interest from growers so that the level of demend can be

established and the available supplies can be used as soon as possible 10 maximise the cash flow and
economic - benefits. ' can, however, assure.you that the supplies envisaged to be nsed in the Moron
Vale area will not be allocated 1o other users.

In summary, consideration will be given to the points raised by Mr Clark during the formulation of the

State budget. 1 trust this information will enable you to respond to Mr Clark.
Yours sin -

EDMUND CASEY

E Minister for Primary Indusiries

v
e gt




THIS AGREEMENT is made this __ . day of 1994
berween PRIMARY INDUSTRIES CORPORATION the Corporation constituted by the

Primary Industries Corporation Act 1992 (the "Corporation") and (the

"Proprietor")

WHEREAS

(A) The Corporation has constructed works including Lake Clarendon to store water
for sale to consumers in the Lockyer Valley. =7

(B) The Proprietor desires to be supplied with water from Lake Clarendon.

(C)  The Corporation intends to construct a distribution network to supply water from

Lake Clarendon to the Proprietor’s property which is located in the Morton Vale .
area, subject to the terms of this Agreement.

L
THE PARTIES AGREE AS FOLLOWS:-

y

1.1

2.1

5 R

3.
3.1

3.2

33

3.4

[
DURATION OF THE AGREEMENT

Subject te.}Yhe following provisions, this Agreement shall commence from the date

of signatufe and shall remain in full force and effect until terminated or reviewed

in accordance with Section 11. —

PROPERTY TO BE SUPPLIED, He

The Corporation will supply water via a pipeline or other network, to the
boundary line of the Proprietor’s property described below: —

Plan: Parish of: - ° County of:

Plan: ___ . Parish of: County of:

Plan: Parish of: County of:

ALLOCATION OF SUPPLY

A yeax, ghall be deemed to commence on the first day of July and end on the
thirtieth day of June in the next calendar year, - :

ey

& ™

The Proprietor will be granted a maximum nominal allocation calculated at the o
rate of four (4) megalitres per hectare of irrigable land, Nominal allocation is that 4
amount of water able to be supplied in most years as defined in the Water
Resources Act 1989, ;
The Corporation agrees to allocate the Proprietor a nominal allocation of o h
0¥ Megalitres, Z

o
'l%&orporaﬁon, at the beginmng of each year or from time to time during that
period may, in respect of the nominal ailocation granted under Section 3.3,
determine an announced allocationr and may alter an announced allocation so
determined-based on the volume of water available from Lake Clarendon.
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This payment will consist of the sum of:-

. all outstanding capital charges at that date plus interest as
determined in Section 10.13 of the Water Resources Act or

subsequent legislation, and

an amount equivalent to all subsequent capital contributions up to
the year 2026 discounted at the rate of 5% per annum
9.2 From the date this payment is made, the Proprietor shall be l?abln only for the
Annual Water Charge as set out in Section 3.1(b). .

10. SALE OR CHANGE OF OWNERSHIP OF PROPERTY SUPPLIED

Should the ownership of the property to which this agreement refers to (as scheduled in
Section 2.1) change, the following conditions will apply:

10.1 If the property is sold the Proprietor will remain responsible for the outstanding
charges as detailed in Section 5.1 (a) unless this agreement is transferred to the

In this case, the Corporation may, upon application in writing and payment of the
prescribed fee (if any) by the new Proprietor, transfer the nominal aliocation
agreed under Section 3.3 of this Agreement to the new Proprietor of the property
described in Section 2.1.

A transfer under this Section is subject to the prior acceptance in writing by the
new Proprietor of the terms to which this Agreement is applicable at the date of
the application, and is subject to payment of all outstanding charges by the
previous Proprietor.

10.2 The Proprietor’s successors in title will be bound by this agreement.

10.3 The Proprictor or the estate of the Proprietor will be respensible for outstanding
charges as detailed in Section 5.1 (a) should the ownership of the property to
which this agreement refers to (as scheduled in Section 2.1) change for any other
Teason.

11. TERMINATION OR REVIEW OF THIS AGREEMENT

11.1 The Proprietor may terminate all his/her obligations under this agreement at any
time by the early redemption of the capital component in accordance with Section
9 of this agreement or by other arrangements as agreed to by the Corporation.

11.2  Atany time during the currency of this agreement either party may request a
review of the conditions of this agreement. Any variation of the conditions of this
agreement will be subject to the consent of both parties.




ATTACHMENT A

ENVIRONMENTAL MANAGEMENT PLAN
MORTON VALE FPROJECT

1.0 Introduction

The objective of this Environmental Management Plan (EMP) is to ensure that irrigation of
land in the Morton Vale area is "ecologically sustainable and consistent with best land
management practices”. The attached information outlines the 2ims, components and
structure of an EMP.

The Morton Vale Project essentially encompasses approximately 1 500 ha of farmland near

Lake Clarendon. The plan specifies the management arrangements and irrigation methods
for all farms in the area.

2.0 Backgroonnd

Following a decision to include the Morton Vale area in the benefited area of the Lake
Clarendon scheme, an investigation was carried out into the effects of surface water irrigation
on groundwater levels in the area. It was considered that there could be a risk of salinisation
or rising water tables within the benefited area.

A basic groundwater model using the Aquifer Simulation Model (ASM) technique and
available data, was constructed for the Morton Vale benefited area to determine the impact
of surface water irrigation upon groundwater levels. The simulation by the ASM modelling
process indicated that application of irngation water could cause groundwater levels to rise
by up to 2 metres. The greatest effects would occur in the western areas with minimal or no
effect on other areas.

Following the report on groundwater investigations, the Corporation requires that an
Environmental Management Plan be implemented to minimise the effects of surface water
irrigation upon groundwater levels ana quality.

3.0 Purpose of EMP

The EMP identifies environmental impacts and mitigation measures to be implemented and
also details corrective action to be carried out if an undesirable impact occurs.

The EMP -

provides practical and achievable plans for the management of the Project to
ensure that environmental requirements are complied with,
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provides the farming community with management strategies which maintain
farms that are economicaily sustainable.

The EMP will be periodically updated to reflect knowledge gained during the course of
operations. Changes to the EMP will be implemented in consultaton with the relevant
authorities and the Proprietor. '

40  Administrative Arrangements

A local management group will be set up which will comprise al! participating Proprietors
with assistance provided by representatives of the Corporation. The group will not be
responsibie for monitoring groundwater levels, but will be responsible for ensuring the EMP
is implemented, as much as possible, through self regulation. The Corporation will monitor
groundwater lévels. The group will provide advice to the Corporation on the operation and
management of the EMP and the distribution network. The administrative responsibilities for
each element of the EMP are detailed in Section 5.0.

5.0 Elements of the EMP

The EMP comprises the following clements:-
. Allocation of supply
. Groundwater levels
. Groundwater quality

. Property Water Management Plan
Details of each element are described below.
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5.1 Element 1 - Allocation of supply
Policy -

The quantity of water supplied to a Proprietor’s property will be controlled to prevent water
tables rising to levels which will cause land and water degradation.

Performance Requirement -

Each property will be allocated a nominal annual irrigation volume based on 4 megalitres per
hectare of irrigable area. At the start of each water year, an announced allocation based on
the storage level in Lake Clarendon will be determined by the Corporaton.

Monitoring -

Each property will be metered and readings of water use will be taken by the Corporation
on a quartetly basts.

Corrective Action -
Announced Allocations will be reduced in the event of water tables rising as follows:-

if groundwater levels in the property area reach 2.5 metres below surface level, the
announced allocation will be reduced by 1.0 ML/ha/annum.

- if groundwater levels in the property area reach 2.0 metres below surface level, the
announced allocation will be reduced by a further 1.0 ML/ha/annum,

- if groundwater levels in the property area reach 1.5 metres below surface level, the
announced allocation will be reduced by a further 1.0 Ml/Ha/annum.

- If groundwater levels in the property area are less than 1.0 metres below surface
level, the allocation will be zero,

Graphs showing groundwater levels in the area will be available at the Gatton Office of the
Corporation.

Responsibility for Implementstion -

The Corporation will be responsible for implementation and on-going operation of this
element of the EMP, with advice from the local management group.
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5.2 Element 2 - Groundwater levels
Policy -

A network of monitoring bores will be selected and instalied to provide information on the
status of groundwater levels.

Performance Requirement -

Water Jevels in the selected bores are to be monitored by the Corporation. Several selected
bores will be recorded monthly and the rest recorded at three monthly intervals. The need
for three monthly monitoring and recording of water levels will be reviewed by the
Corporation within two years of the commissioning of the distribution network or as
considered necessary by the Corporation.

Monitoring -

Representative bores shall be selected for various parts of the area and the levels in these

bores will be plotted on graphs on display at the Gatton Office of the Corporation. These
graphs are to be used as a basis for adjustment of announced allocations in the area.

Corrective Action -

Allocations shall be reduced in accordance with the rules ouflined vnder Element i -
Allocation of Supply.

Responsibility for Implementation -

The Corporation will be responsible for implementation and on-going operation of this
element of the EMP, with advice from the local management group,
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Element 3 - Groundwater Quality

Policy -

Groundwater will be monitored regularly by the Corporation and the data made available to
the local management group and individual Proprietors.

Performance Reguirvement -

The quality of groundwater should not deteriorate from baseline leveis established during the
initial stage of monitoring.

Monitoring -

Monitoring of observation bores will be carried out s a two stage process:

(i) Initial Stage - detailed monitoring on a six monthly basis for
the first two years, with review at the end of
that time.

(i) Routine Stage - from the end of the Initial Stage subject to
review or 5 yearly intervals.

Details of each stage are shown below:

®

(i)

Initial Stage:

Complete a sampling round of groundwater quality sampling for all observation bores
m the Project area and complets analysis for general groundwater quality parameters
{as detailed in G.C.L. Underground Water Analysis Report), nitrates, nuttdents and
pesticides. This will provide baseline data before increased irrigation activities begin
m the Morton Vale Area.

The sampling for these parameters should be repeated on a six monthly basis for 2
years.

Routine Stage:

Samples taken at various depths will be analysed for conductivity on a 6 monthly
basis. Trends will be plotted with time (including water level contours) in an
endeavour to identify any problem areas. In order to obtain accurate reading for each
bore, the bore will be pumped for 2 minimum period so that a truly representative
sample is obtained from the formation.




Corrective Action -

The Corporation will supply the local management group with the groundwater quality data
on a quarterly basis.

Should the quality of the groundwater deteriorate from the baselire levels, corrective
measures will be instigated in consultation with the Proprietor and the local management

group.

The Proprietor of each affected property will take corrective action as recommended by the
local management group or Corporation. This action may included modification of irrigation
practices, construction of drainage system or other works.

Responsibility for Implementation -
The Corporation will be responsible for implementation and on-going operation of this

element of the EMP, with the local management group assisting with corrective action
through review and implementation of Property Water Management Plans.
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5.4 Elenent 4 - Property Water Management Plan (PWMP)

Policy -

A plan for water management of each property will need to be prepared, implemented, and
updated as necessary to ensure the farm’s water resources are used and managed in the most
efficient and economical manner to maximise output from available water resources.

Performance Requirement -

The Property Water Management Plan should include details of:
- water management

irrigation methods

water table management

drainage management

farm layout

r [} i 1

Monitoring -

Update and review PWMP every 5 years.

Corrective Action -
Adjust PWMP to suit changed conditions.

Responsibility for Implementation -

Each Proprietor will be responsible for the preparation, implementation, and updating of their
Property Water Management Plan. The local management group and the Corporation will
provide assistance to Proprietors in preparing their plan. The Corporation will assist
Proprietors by organising workshops to prepare (and as necessary update) their own Property
Water Management Plans.
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FACSIMILE TRANSMISSION ‘7/ 7.

MDRTANI‘LOTB:’E CONFIDENTIAL AND LEGAL PRIVILEGE
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PROPOSED DRAFT WATER ALLOCATIONS :
TO BE APPLIED TO PROPERTIES

ONLY WHEN OWNERSHIP CHANGES

NOTE:

This is a discussion issue. NO decision has been made by the
Department to implement these changes.

At the moment the Department is consulting the community
on the issue BUT NO decision to proceed has been made.

D.4. Eock
D.J.Cock
Operations Manager SWPF Brisbane
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MORTON VALE EXEC MTG RE UNSUITABLE SOILS

Bernie Sippels farm shed 12 noon - Morton Vale Schoel Rd

_ At any change of ownership of a property within the Marton Vale
* Benefited Area, the Department shall reserve the right to adjust the £
Water Allocation on that property subject to a maximum allocation of £
ML/Ha of land with soils considered suitable for irrigated agriculture, &

Alternatively reduce the Morton Vale Alloeation by 1150 ML for
/ 1997/98 water year.
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MORTON VALE SCHEME

REGISTER OF ALLOCATIONS AFFECTED BY
4 UNSUITABLE SOILS s

1. Sippel MM
BDO/515/005 (28)
Lot 44 on CA311431
Total Lot Area: 27.693 hA Allocation = 110 M]

Area of Unsuitable Seil; 12h4A

Balance Area: 26.5 hA X 4 MI/hA = 1035 M/ *

* Suggested future allocation

2.  Sippel B
BDO/515/005 (14)
Lot 38 on CA311431
Toral Lot Area: ~ 26231 hA Allocation = 104 \{/

Area of Unsujrable Soil; 2.5hA

Balance Area: 23.7hA X 4Mi/hA=95MI*
* Suggested fiturs allocation

3 Sippel M
BDO/315/005 (13)
Lot39on CA311431

Total Lot Area: 31.915hA Allocation = 128 M/

Area of Unsuitable Soil: 7.1 BA

Balance Area: 248hA X 4 M//hA = 100 M7 *

* Suggested furure allocation

g-\swplp_wcom'\ablinn\merton_viunssoils.doc 23/07/1997
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Allocatian = 128 M/

x4Mi/hA=110MI*
* Suggested firture allocation

locatian = 105 M!

X 4MI/hA=100M\] °

* Suggested fumre allocarion

Allocation = 105 MJ

r
Sippel TM,B
BDO/515/005 (12)
Lot 178 on CA311431
Total Lot Area: 32,365 hA
Area of Unsuitable Soil: 46hA
Balance Area: 278 hA
Clark DG
BDO/515/005 (40)
Lot I on RP211258
Towal Lot Area: 32328 hA
Arez of Unsuitable Spil: 72hA
Balance Area: 25.1hA
Clark DG
BDO/515/005 (40)
Lot2 on RP211258
Total Lot Area: 32421 hAa
Ares of Unsuitable Soil: 119hA
Balance Area: 205hA

x 4MI/bA=85M:"

* Suggested future allocation

g\swp\p_weomablitmimorton_viunssofls.doc 23/07/1997

am _BW _LAfD LEs 4%




23. L. 1997 15:45 DR STATE WATER FROJ 87 322429548 NO. 229 P.4/6

7. English J (Ex: Qualischefski)
BDO/515/005 (27)
Lot 147 on CSH2204

Total Lot Area: 66.387 hA Allocation = 260 M/

Area of Unsuitable Soil: 326hA

Balance Area: 33.8hA x4MlI/hA =135 Mi*

* Suggested fiture allocation

8.  Porter M (Ex: Qualischefsli)
BDO/515/005 (77)
Lot 29 on CA311431
Towal Lot Area: 32,332 hA Allocarion = 130 M

Area of Unsuitable Soil: 8.3hA

Baience Ares: 24.1 hA X 4MI/hA =100 M

» Suggested fiture allocarion

9. Porter M (Ex: Qualischefsid)
BDO/S15/005 (?7) -
Lot34 on CA311431

Total Lot Area: 26.957 hA Aliocation = 108M/

Area of Unsuiwable Seil: 5.5hA

Baiance Area: 21.5hA x 4MI/hA =85 \i*

* Shiggested fimre allocation

g\swp\p_wcom\ablitti\morton_viunsseils.doe 23/07/1997




e e e il kb,

2R N 1997 1%:46 DNR STATE WATER PROJ @7 32242948 NO. 229 P.5/6

10.

11.

12.

Predebon FR (Ex: Qualischefski)
BDO/515/005 (51)
Lot 1 on RP135087

Total Lot Area: 32.55hA Allocation = 130 M!

“Aren of Unsuitable Soil: 21.5bA

*Balance Area: 1.1 ha

st#% Syogested future allocation = 65 M/

Porter M (Ex: Qualischefski)

BDO/515/005(?7)

Lot 42 on CSH500

Total Lot Area: 64.957 ha Allocation = 260 M/

Area of Unenitable Soil: 64.957 hA

Balance Area: Nil
*4me Suggested fimure allocation = 100 M7

Predcbon G.D (Ex: Quakischefski)

BDO/3135/005 (50)

Lot 43 en CSH1621

Total Lot Area: 65.2 hA Allocation = 260 M!

Area of Unsuitable Soil: 65.2hA

Balance Area: Nil
tees Suggesied future allocation = 100 M/

g-swp'p_weom\ablitm\merton_y\unssc
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Smith E,ME,RE,SM

BDO/515/005 (48)

Lot 24 on RP888102

Total Lot Area: 18.07 hA Allocation = 50 M

Area of Unsuiable Soil: 15.50A

Balance Area: 2.6hA

see* Suerested future allocadon 30 MI

Smith EME

BDO/515/005 (47)

Lot 23 on RPRER102

Total Lot Area: 16.4 hA Allocation = 50 M/
Area of Unsuitable Soil: 7.0 hA

Balance Area: 9.4 ha x 4 MI/hA =40 Ml *

* Suggested future allocation™

(END)

gi\swp\p_weam\ablivn\morton_viunssoils.doc 25/07.1997
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11 March 1997

DG Clark - The Clark Family Trust
MS 546
FOREST HILL. QLD 4342

Dear Sit/Madam st >

SUPPLY OF WATER: MORTON VALE PIPELINE

As from Wednesday 12 March 1997 and including that day, irrigation water from Morton Vale
pipeline will be available at the outlet serving your property. Thus 12 March 1997, is the datc
deemed to be the date of supply in accordance with Clause 5.1 of the Agreement.

There is 2 minor problem with loss of water in the pipelines which is yet to bc concluded. If a leak
does appear subsequent to Wednesday 12 March 1997, any repair work will be concluded quckly to
minimise disruption to farmers.

Yours faithfuily

DY Cock

Don Cock
AREA MANAGER
STATE WATER PROJECTS

DEPARTMENT OF NATURAL RESOLULULRCES

Enquirics to: N Ablitt Your Ref:
Mineral House, 41 George Street, Brishane Qld 4000 Our Ref : mortonvale clicnts
GPO Box Brisbans Qid 4001 &f...huntors/leflic/mvwirsup.doc
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O FEE; MY LAKE GLATENEEN NERTON VALE FIFELINE
25/7/1508 BENEFTOARIES,
C/-A CLARK
KENTVILLE IY/S 545 FOREST HILL 4342
HOW. ROD WELFRORD F1A PHO754658213
MINISTER DEPARTMENT OF NATLRAL,
RESARSES,
GUEENSLAND
G.P.G. BOX 2592
BRISBANE 4000

DEAR SIR,
RE! EROSION OF POSITION AND WATER ENTITLEIENT OVER TOE
MORTON VALE PIPELINE BENGFICARIES.

INIG/G5 THE MORTON VALE PIPELINE BENEFIDARIES ENTERED INTO ALREEMENTS
WITH THE THEN FRIMARY INDUSTRIES DORFPORATION AGREEING TO CONTRIBUTE TO THE
CAPITAL ([OSTS OF THE DISTRIBUTION NETWORY OF WATER FROM LAKE CLARENDON IN
EXCHANGE FOR MINIMEM NOMINAL ALLOCATIONS AND SUFPLY RELIABILITY ON CERTAIN
TERMS AND CONDITIONS.AFTER THE FIRST YEAR OF SUPPLY THE SCHEME OFYERS MO
GUARANTEE OF SLPPLY OF SOME 2500 MEGALITRES CARRYOVER AFTER MAJMR FLOOD
MWFMMV!S?BW.

FRICR 10 SIGNING OF THE (ONTRACTS.WRITIEN AND PFPARTICIEARLY ORAL
REFRESENTATIONS WERE MADE TO THE BENEFICARIES (AND TD OTHER FARMERS WHD
LATER DECLINGD THE SOHEFE OFFER) BY THE [EPARTMENT IN THE 00SS
GCOVERNMENTS®  PERIOD OF OFFICE. THDSE REPRESENTATIONS ESTABLISHED THE MANNER
IN WHICH THE MATER IN THE LAKE WOLLD BE MANAGED,RELIABILITY OF SUPPLY
BASED ON HISTORICAL FLow FRATES 1916-1979.AUAL YIELD OF DAMWATER
ALLGCATION  PLAMNING,ENVIRGMENTAL MANAGEMENT FLAN,MATER ALLOCATIONS
BENCHMARKED TO ENSURE THAT IRRIBATION LAND IN THE MORTON VALE PIFELINE
AREA 1S ECOLOGICALLY SUSTAINABLE AND CONSISTENT WITH BEST LAND MANAGEMENT
PRACTICES,

QR ORIGINAL POSITION WAS THAT THE LAST 13000 MEGALITRES IN THE DAM HAS 70
BE SET ASIDE FOR THAT YGARS CURRENT Al OCATION AND SUBSEQUENT CARROVER AS
MOST BENEFICARIES HAVE LITILE OR NO OTHER RELIABLE WATER SOURCE.THE
BALANCE ABOVE THAT CAPPED 130000L. WOULD BE AFPORTIONED 3/8 TH. FOR OREEK
RECHARGE AND B/8 TH.PIFELINE WITH A HIGH RELIABILITY IN SUSTAINING FULL
ALLOCATION IN MOST WATER YEARS. THE ESTIMATED ANNUAL YIELD OF THE DAM WAS
8000 MEGALITRES AND FIPELINE NOMINAL ALLDCATION WAS S000M..

SINCE WE AGREED TO THE SCHEME WE HAVE HAD THE DEPARTMENT THROUGH MANY OF
IT'S PROCESSES REDUCE RELIABILITY IN SUPFLY OVER TIME AND FROPERTY NOMINAL
ALL ODATIONS. v o

THE faM Wwas 958 Flid In 1995, WITH ATKINSONS AND BILi GUW DAMS FELLED
TOFPED UP OWER TIME FROM FURTHER RAINS ' WEIRS FIHIED mANY

AND
TIMES-FOR
RIPARIAN IRRIGATOR'S ACCESS AND AQUIFER RECHARGE.YET THE DEPARTMENT HAS
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CONTINUED TD EMPTY LAKE CLARENDON TO SUCH AN POINT THAT WITHIN THE EIRST
YEAR OF THE PIPEOLINE SOF DBENEFICARIES OQULDN'T SOUFCE WATER FROM THE
PIFPELINE OQUTLET.THIS WATER YEAR 1938/90 "FOTENTIAL ALLOCATION IS 553
(2500, OF NOMINA. ALLOCATION WITH NO GLARANTEED SLPPLY WHATSOEVER.RMILE
THE MAJORITY OF IRRIGATORS IN THE CENTRAL LOCKYER FROCLAIMED AREA HAVE
OALY RECENTLY AFTER SUCKING THE OEEKS' DRY HAVE TURNED T TIEIR
UNCERGROUND WRTER WITH NO RESTRICTIONS . THE PREVIOUS COALITION GOVERNMENT
HAS PERMOTIED THIS GROSS ERROSION IN RELIABDLITY OF THE MoRTon VALE
PIPCLINE. THIS POSITION IS TOTALLY UNACEPTABLE TO US .

THE UDEPARTMENT HAS DECEPTIVELY DELAYED ISSUING NOMINAL WATER ALLOCATIONS
WHICH WHERE STIOHED WP PRIOR TO SIGNING GF THE CONTRACT AND AT NO TDE
WHERE WE JINFORMED THAT ALLCCATIONS HAD TO BE TESTED IN THE LAND COURT.NOW
WE ARE BEING FORCED TO WAIT UNTLL THE WHOLE CENTRAL LOCKYER WORK THROUGH
THEIR ALLOCATION RHICH COULD SEE NO ALLOCATIONS CONFIRMED EARLIEST OCTOBER
1699 GWTMYMMWWWEMWWIFW

THE GOVERMMENT ON COMMISSIONING LAKE CLARGNDON AND THE PIPELINE GAVE
340000 DOLLARS FOR BEAUTIFICATION OF DAM AMENITY AREA FOR LOCAL CounCIL TO
DO NECESSARY WORKS,NOTHING RAS BEEN DONE.

hE HAVE HRD ENOUGH AND SEEX URGENTLY A DEPUTATION WITH YOURSELF AND ALAN
MRRAY WHO WAS INVOLVED FROM THE BEGINING IN THE GOSS GOVERNMENTS® PERICD
OF OFFICE,

Yours® SINCERELY,
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Hon. Rod Welford MLA
Minister for Environment and Herlinge and

9 1 SEP 000 Minister for Natural Resources
Lake Claredon Morton Vale Pipelinc Beneficiarics
o/ Mr Ashley Clark
Kentville
MS 546

FOREST HILL QLD 4342

Dear Mr Clark

Thank you for your letter of 29 July 1998 concerning water aflocation to landholders sapplied by the
Morton Vale Schemne,

As you are aware, Lake Clurendon was constructed by the Queensland Government to:

¢ provide groundwater recharge relcase flows into Lockyer Creek;
e provide pipeline water supply to Morton Vale farmers; and

= provide releases for ripafian irvigation along Lockyer Creck.

Water is released from Lake Clarendon according to release niles endorsed by the Annual General
meeting of the Central Lockyer Water Advisory Commitice in late 1995, It was agreed at that
meeting that these rules would be in place for an initial period of two yoars until the output from
additional hydrological anclysis was complete, This analysis shows that while the Lockyer Creek
tandholders share of total releases is greater than Morton Vale landholders, the carrent rules afford
Morten Vale landholdors n higher reliability of supply. These rosulis were discussed with all
Taridholders af the Annual General mecting in November 1997.

As you recognise, there are many issues associated with the management rules for this arca, and it
became clear 1o my Depariment of Natural Resources that these was & need fo resolve many of the
issues together. As you know, broader community input into these release rules has been sought
mdsubmiuiomclmedogw.luly 1998. A Community Reference Panel has boen formed io;

» develop scenarios associated with the hydrological studies;

develop a basic concept for surface water and groundwster allocations;

develop an overarching management approach including release strategies for Lake Clarendon
and Lake Dyer;

"« evaluate the hydrological studies and develop a prefetred position for the Cantral Lockyer Water

Advisory Committee; and
» o facilitate generally wider community input.
PO Rox 456 13th Floor, Mineral House Telcphone (07) 3896 3688
Brixbanc Albert Street Qld 4002 QI_rMu'm&,Gmgc Strecis Facsimile (0732106214

Ausirfin Brisbanc Qld 4000
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Formation of the Panel was widely publicised and supported. 1 believe that it is important for the
issucs to be setuled in a consultative fashion involving &ll relevant stakeholders.

With respect to the Water Agreements signed with Morton Vale landholders, if you review those
documents, you will note that they require landholders to apply for Waterworks Licences. Appeal
to the Land Court is aveilable under the waterworks licEnsing provisions of the Wafer Resources
Act. Whilst the licensing process is underway, the nature of the objections is such that results of
new hydrological studies are essential 1o providing satisfactory responses. Additionally, the
Community Refercnce Panel findings arc not yet availeble and the release rules are critical to the
licensing debate. Thus, I do not share your view that my Department has deceptively delayed
issuing licences to Morton Vale fandholders.

Regarding the previous Government’s undertaking to improve the Dam amenity, [ advise that my
Department’s Ipswich office is progressing the survey and gazettal of the land in question. Once
completed, the balance of the $40,000 will be handed to the Laidiey Shire Council.

i trust this information clarifies the situation. Should you have enquiries before Mr Murray contacts
you plemse contact Mr Don Cock of my Department of Natural Resources on ielephone
(07) 38963233.

Yours sincerel

Rod Welford
Minister for Environment snd Heritage
and Minister for Natural Resourees




Interim Resowrce Operations Licence (Central Lockyer Water Supply Schame) November 2000
SCHEDULE 2 (Cont,)

82,2 Details of Other Existing Water Supply Responsibilities

3,507 ML of medium priority interim water allocation (surface water)

3,115 ML of risk-A & risk-B priority interim water allocation (snrface water)

9,340 ML of medium priority interim water allocation {(underground water)
18962 M1, Total

The Licensee has a responsibility to supply 3,507 ML of medium priority water (surface water)
to existing entitlement holders who are supplied from the Morton Vale Water Supply System.
These entitlement holders have existing water supply agreements with the Licensee. It ise
condition of each water supply agreement that the entitlement holder applies for a Waterworks
Licence under the Water Resources Act 1989 which will anthorise the diversion of supply
through each metered offiake from the Morion Vale Pipeline.

The Licensee has a responsibility to supply 3,115 ML of Risk-A & Risk-B ptiority water
(surface water) to existing entitlement holders with area based surface water licences issued
under the Warer Resowrces Act 1989  Risk-A Priority Allocation will attach to existing
unrestricted arca-based surface water licences fiom the regulated sectipns of the scheme. Risk-
B Priomity Allocation wil! attech to existing restricted area-based licences from the regulated
sections of the scheme. The volumes of Risk-A and Risk-B priority water and the spatial
distribution of this water will be determuned on completion of the Central Lockyer Aflocation
Project. Distribution of the water will depend on the factors used for converting authorised
areas to volumetric eufifements, among other things. The Risk-A and Risk-B priosity
allocations determined by the conversion process in eddition to any Risk-A priority interim
water allocation listed in S2.1 will not exceed 3,510 ML which is the curently adopted
allocatable surface water supply available from the regulated section of the scheme (excluding
the commitment for the Morton Vale water supply system). (Se= 82.6 General Conditions 3.)

Depending on the outcome of the Central Lockyer Allocation Project, both Risk-A and Risk-B
pricnity allocation niay be treated the seme in térms of supply priority.

The Licensee has a responsibility to supply 9,335 ML of medium priority water (underground
water) to existing entitlement holders with bore licences issued under the Water Resources Act
1989 for bores within the benefited underground water aress of the Scheme,

Existing undergroond water licences in the benefited area genexally do not specify either
anthorised areas or volumetric entitlements. The underground water entitiements, which will
attach to existing undetground water Hcences, are currently being determined and will be
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