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Mr Mike Carter

Executive General Manager
QR Network Pty Ltd

GPO Box 1429

Brisbane Qld 4001

Dear Mr Carter
QR Network T Request for Extension of Time (Revenue Cap Adjustment 2007-08)

At its meeting today, the Queensland Com petition Authority (the Authority ) agreed to grant
QR Network (on behalf of QR Ltd) an extens ion of the tim e for submiitting its 2007-08 revenue cap
adjustment until 31 October 2008.

In doing so, the Authority noted that QR sought this extension to allow it to progress its West
Blackwater reference tariff application, which aff ects the revenue cap adjustm ent calculations in
2007-08. The Authority also noted that QR Ne twork has com mitted to provide its 2007-08 revenue
application by 31 October 2008, irrespective of whet her or not consideration of the West Blackwater
reference tariff application has been finalised by that date.

The Authority considered not approving the exte nsion as the reasons cited by QR Network for
requesting it are all m atters within the control of  QR. In particular, the Minerva train service
commenced operations in November 2005 and there has been am ple opportunity for QR Network to
prepare a reference tariff application prior to the subm ission of its 2008 draft access undertaking.
Furthermore, it is not strictly necessary thatthe West Blackwater reference tariff application be
finalised before QR Networkds revenue cap adjustment is submitted.

However, the Authority also noted that itis QR which is fiout of pocketo until ~ the revenue cap
adjustment is approved. Therefore, access holders and/or custom  ers are unlikely to be adversely
affected by the Authority 6s approval of QR Networkds request for an extension of tim e on this
occasion.

Finally, while the Authority has approved the extension, it is stressed that QR m __ust provide all the
information needed for the Authority to make its assessment of the proposed revenue cap adjustm ent
for 2007-08, whether or not the proposed West Blackwa ter reference tariff application is submitted or
approved, by 31 October 2008.

Yours sincerely

EJ Hall
Chief Executive
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