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DBCT User Group 

  
 
 Thursday 19th August 2004 

 
c/ Burton Coal Pty Ltd 
153 Schneider Rd 
ROSEVALE QLD 4340 
AUSTRALIA 
Ph: (07) 5464 0533 
Fax: (07) 5464 0550 

 
 
 
Mr E J Hall 
Chief Executive 
Queensland Competition Authority 
GPO Box 2257 
Brisbane  Qld 4001 
 
 
 
Dear Mr Hall 
 
 
Re: Dalrymple Bay Coal Terminal – Asset Valuation Request for Comments 
 
The DBCT User Group, representing all of the coal producers who are existing users of the Dalrymple Bay Coal 
Terminal (the Terminal), wishes to respond to your letter dated 10 August 2004.   
 
The User Group notes the Authority’s paper “DBCT Asset Valuation: Request for Comments” dated August 
2004.  It is noted that the Authority commissioned Maunsell Australia, in association with Sedgman coal 
handling consultants and DTZ property valuers to undertake a valuation of the Terminal using a DORC 
methodology.  The User Group understands that these firms are reputable consultants. 
 
The Authority’s paper raises three specific issues for further consideration as follows: 
 

1. valuation of shiploaders 
 

2. optimisation of the stockyard; and 
 

3. allowances for the on-costs of project risk and contract variation 
 
These three issues were previously considered by the User Group and their engineering consultants (GHD Pty 
Ltd) in their comprehensive studies into the appropriate Asset Valuation for the Terminal.  Comments were 
provided to the QCA in the Group’s substantial submission to the Authority dated 3 September 2003 (refer Part 
B, Chapter 3, pages 57 – 79).    
 
In response to the questions raised by the Authority, the User Group wishes to provide comments as follows: 
 
 

1. Valuation of shiploaders 
 

The User Group considers that Maunsell is competent to describe the duty specifications for a ship 
loader.  The sourcing of prices from firms such as Krupp is appropriate, since Krupp are very 
experienced in ship loader design, manufacture and construction.  Indeed, GHD’s valuation report 
included reference to Krupp information.   
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2. Optimisation of the Stockyard 

 
The User Group considers that the approach proposed by Maunsell is not unreasonable, although the 
Group wishes to point out that in its submission, GHD went further with the potential for optimisation of 
the stockyard, including such things as fewer bunds and conveyors required to service the stockyard. 
 
 

3. Allowances for the on-costs of project risk and contract variation 
 

The User Group considers that the approach proposed by Maunsell is not unreasonable although the 
Group suggested lower allowances, with some costs being built into the lump-sum estimates rather than 
treated as a percentage allowance.  The User Group has previously raised concerns about the level of 
such allowances requested for inclusion in the Asset Base.   
 
 

The User Group has provided a brief and succinct response to assist the QCA’s final consideration of these 
issues.  The Group looks forward to the resolution of all matters and the publication of the Draft Determination 
by the Authority at the earliest date. 
 
 
Yours sincerely 
DBCT User Group 
 
 
 
 
 
 
Viv Forbes 
Chairman 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


